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Bank SinoPac Hong Kong Branch
(Incorporated in Taiwan with limited liability)

Description on Bank SinoPac Hong Kong Branch’s
Sustainable Deposit 2023

Bank SinoPac Hong Kong Branch (“SinoPac”) (Incorporated in Taiwan with limited liability) plans
to issue a Sustainable Deposit 2023 under the established Sustainable Deposit Framework of
Bank SinoPac Hong Kong Branch. Sustainable deposit refers to deposit of which the use of
proceeds is to finance and/or refinance eligible sustainability-related loans, including green loans
and sustainability-linked loans, so as to continuously promote SinoPac's corporate social
responsibility strategy and contribute to economic, social and environmental sustainability.

SinoPac will issue its Sustainable Deposit 2023 with reference to the four core components
regarding to the use of proceeds, process for evaluation and selection, management of proceeds
and reporting of Sustainability Bond Guidelines 2021 published by the International Capital
Market Association (the “ICMA”), as well as in accordance with Green Loan Principles 2023 and
Sustainability-Linked Loan Principles 2023 published by the Loan Market Association (the
“‘LMA”"), Asia Pacific Loan Market Association (the “APLMA") and Loan Syndications and Trading
Association (the “LSTA").

Use of Proceeds

The net proceeds in SinoPac's Sustainable Deposit 2023 will be used for the financing and/or
refinancing of eligible sustainability-related loans that meet the international standards as
specified below. Eligible sustainability-related loans include green loans and sustainability-linked
loans.

Sustainability-related Eligible Category Criteria

Loans Applied Eligible Categories

e Renewable energy

e Energy efficiency

e Pollution prevention and
control

e environmentally

sustainable management
A - Green Loan Green Loan Principles 2023 of living natural resources

and land use

e Terrestrial and aquatic
biodiversity conservation

e Clean transportation

e Sustainable water and
wastewater management
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 Eligible Categories

e Climate change
adaptation

e Eco-efficient and/or
circular economy adapted
products, production
technologies and
processes

e Green buildings

Sustainability-Linked Loan

B - Sustainability-linked Loan Principles 2023

/

Process for Evaluation and Selection

Referring to Eligible Categories Criteria Applied of sustainability-related loans as defined in the
above “Use of Proceeds” section, sustainability-related loans that have passed the initial
screening shall be further evaluated and selected by SinoPac in accordance with the
requirements stated in Section A and Section B below. SinoPac has established a list of eligible
categories, with an approximated total value of USD 180.14 million The eligible categories may
evolve over time. The following is detailed information of the eligible categories.

Sustainability- - Eligible Category Total Loan Amount Brobortion
related Loans Criteria Applied (USD Million) P
A - Green Loan CrgEn L°2%”2§ elples 56.69 31.47%
B - Sustainability- Sustainability-Linked o
linked Loan Loan Principles 2023 i .
Total / 180.14 100.00%

SinoPac shall review the eligible categories, and on a timely basis, make replacement as
necessary to ensure the proceeds are allocated to eligible categories.

Section A) Green Loan

Green loans are a type of loan instruments to finance and re-finance, in whole or in part, new
and/or existing eligible green projects. Green loans financed and re-financed under SinoPac's
Sustainable Deposit 2023 will comply with the four core elements regarding Use of Proceeds,
Process for Evaluation and Selection, Management of Proceeds, and Reporting of the Green
Loan Principles, published by the Loan Market Association, Asia Pacific Loan Market Association
and Loan Syndications and Trading Association.

SinoPac selected 3 eligible green projects, with an approximate total loan value of USD 56.69
million. The eligible green projects cover the themes of renewable energy, eco-efficient and/or
circular economy adapted products, production technologies and processes and green buildings.
Information of the eligible green projects is as follows:
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Green Project Theme | (USDMillion) |  Proportion
Renewable energy 0.23 0.41%

Eco-efficient and/or circular
economy adapted products,

0,
production technologies and 18.00 $1.75%
processes
Green buildings 38.46 67.84%
Total 56.69 100%

Section B) Sustainability-linked Loans

Sustainability-linked loans are a type of loan instruments to promote and encourage companies
to contribute to sustainable development. The use of proceeds in relation to a sustainability-
linked loan is not a determinant in financing and re-financing eligible green and social projects.
The borrower’s sustainability performance is measured by applying predefined sustainability
performance targets ("SPTs") to predefined key performance indicators (“KPIs"), and based on
the loan and/or structural characteristics of sustainability-linked loans.

The selected 5 eligible sustainability-linked loans, with an approximate total loan value of USD
123.45 million, under SinoPac’s Sustainable Deposit 2023 will comply with the five core elements
regarding the Selection of KPls, Calibration of SPTs, Loan Characteristics, Reporting and
Verification of the Sustainability-Linked Loan Principles, published by the Loan Market
Association, Asia Pacific Loan Market Association and Loan Syndications and Trading

Association.
S'tzrs'gauiz:gilci:t;t-ﬁ?\ﬁgssﬁfa\n ; Tot(a\ulé.gamn"ll\im;unt. Proportion
Issuer
Palm oil manufacturing 80.00 64.80%
Gas and energy 20.00 16.20%
Jewelry manufacturing 10.90 8.83%
Property development 12.55 10.17%
Total 123.45 100%

Management of Proceeds

SinoPac shall regularly review the drawdown and repayment of eligible sustainability-related
loans. In order to ensure that the total loan amount does not exceed the total amount of eligible
sustainability-related loans, SinoPac has established a control ratio, whereby the amount of
Sustainable Deposit taken up shall not exceed 80% of the amount of eligible sustainability-
related loans. SinoPac shall assign identification markers to keep track of the Sustainable
Deposit and eligible sustainability-related loans and establish a register to keep track of the use
of proceeds, which shall contain the following information, including but not limited to:
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* Transaction information: Sustainable Deposit 2023 issue amount, coupon, issue date and
maturity date, etc.

* Proceeds allocation information: eligible green and/or social projects, Key Performance
Indicators and Sustainability Performance Targets of the sustainability-linked loan (if any),
etc.

The Business Unit conducts a periodic re-examination of eligible sustainability-related loans in
accordance with SinoPac's credit flow guidelines. In the case where a loan no longer meets the
Eligible Categories Criteria, the identification marker shall be removed accordingly, and whether
the control ratio has met shall be re-examined. In the instance where eligible sustainability-
related loans mature, or if limits are reduced for other reasons, the Business Unit will be notified
to nominate new eligible projects to restore the total eligible sustainability-related loan amount.

Reporting

SinoPac will consider making disclosure in relation to the allocation of the proceeds and
expected impact for both green loans and sustainability-linked loans portions of the Sustainable
Deposit 2023, at least once a year so long as the Sustainable Deposit 2023 remains outstanding.
Also, SinoPac will engage a qualified third party to conduct the post-issuance assurance for its
Sustainable Deposit 2023.

For and on behalf of
Bank SinoPac Hong Kong Branch \
(Incorporated in Taiwan with limited liability)

12 May 2023



